
 

 

 
Ref: CBEII/2023/LTR/030       Date: 21st October 2023 
 
Shri Raj Kumar Singh, 

Hon'ble Cabinet Minister (Power, New & Renewable Energy) 
Ministry of New and Renewable Energy,  
Block-14, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011-23717474, 011-23710411, 011-23710065.  
Email ID- minister-power@gov.in ; raj.ksingh@gov.in   
              
 

Reference:  

1. MoP notification reference: F No. 11/86/2017-Th.II (C No 238797) Dtd. 23rd August 2023 on Price              
benchmarking of Biomass Pellets for Co-firing in Thermal Power Plants in NCR and adjoining areas- 
reg. (Annexure I) 

2. MoP notification reference: F No. 11/86/2017-Th. II - Part (II) Dated. 01st January ‘2023 on Revised 
Model contract for use of Biomass in Thermal Power Plants (TPPs) (Annexure II) 

 
 

Subject: Application of Price benchmarking of Biomass Pellets for Co-firing in Thermal Power Plants –  

PAN India basis  

         

Dear Sir, 

Introduction 

1. We thank you for the continued support to the Bioenergy sector and issuing the notification on                
“Price benchmarking of Biomass Pellets for Co -firing in Thermal Power Plants dtd. 23rd August 2023” 
and “Revised Model contract for use of Biomass in Thermal Power Plants (TPPs)” dtd. 01st January 
2023 

2. We, Confederation of Biomass Energy Industry of India (CBEII) an apex industry body representing all 
stakeholders of the Biomass Industry would like to draw your kind attention to the following concerns 
on the above notification. 

 

Background:  

3. The Ministry of Power & CEA has set up a “National Mission on use of Biomass in coal based thermal 
power plants and have been amending same from time to time to promulgate use of Biomass. 

4. Price benchmarking of Biomass Pellets has further mechanised and set control the existing volatility of 
raw biomass prices in NCR and adjoining areas. Please find below concerns and recommendation for 
same. 

Problem Statement 

5. Price Benchmarking is only for Biomass Pellets and does not have any mention of Biomass Briquettes. 
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6. Price benchmarking is only based on GCV, however other parameters are not included in the ibid order, 
thus leaving varied factors missed out in the production & quality issues. 

7. The said notification is only focused on NCR and adjoining areas, which does not mandate the other 
states as the environmental and climate change issues are across Pan India, with rising cases of open 
field burning happening across India. Specific case in point where the second largest farm fires in India 
are in the state of Madhya Pradesh, however, this price benchmarking order is not applicable for other 
states. A justifiable & pertinent question here is, are citizens of India in other than NCR states not to 
benefit from Central government schemes pertaining to Climate, Environment & Energy?  

8. As per Green Peace Org report- The 2022 World Air Quality Report presents an overview of the state of 
global air quality last year 2022. The survey data was collected from more than 30,000 air quality 
monitoring stations across 7,323 locations in 131 countries, territories, and regions and was further 
analyzed by IQAir’s air quality scientists. 1(Annexure III) 

9. India ranked 8th in the global list of countries with the most hazardous air quality and hosts 12 of the 15 
most polluted cities from Central and South Asia. Cities such as Darbhanga and Asopur in Bihar and 
Bhiwadi in Rajasthan are the top 3 polluted cities in the region with annual PM2.5 levels of 92.7ug/m3 
and which is at least seven time higher than WHO guidelines. 

10. Further the report highlights Air pollution is the second biggest risk factor causing public health issues 
and non-communicable diseases. 

 
Suggested Solution / Resolution 
11. With the increased surveillance and mandate of Government and Statutory bodies in northern India, the 

notification confines to only few areas of Northen India as they are the most highlighted due to socio-
political influences. In 2022, India relaxed environmental compliance rules for coal mines which allowed 
increased production in response to power outages exacerbated by extreme heatwaves decreasing 
import of steam coal/ thermal coal, however coal production increased by 11.7 percent to 75.9 million 
tons. 

12. Apart from coal production the highest variations have been estimated to power plants, infrastructure, 
transportation and agricultural residue burning, this demands concerted action from Central and State 
government, policymakers and institution and statutory bodies to play their role effectively in energy, 
transport, waste management, urban planning and agriculture sector. 

13. Since the above domain sectors are flourished Pan India, CBEII strongly recommends the above policy 
to be applicable for Pan India location and not just the Northen States. 

14. Further the States and Government statutory bodies /entities to proactively monitor implementation of 
policies to promote healthy competition within the stakeholders. 

15. Our Honourable Prime Minister, Shri Narendra Modi has given the clarion call of “Ann data se Oorja 
data” and in several of his addresses highlighted the great potential of Biomass as a source of renewable 
energy. 

16. India is also leading the world by announcing Global Biofuel Alliance under the G20 framework, which 
merits India leading the way to the G20 countries on many ways. Standardization and price 
benchmarking of raw biomass and biomass briquettes and pellets would further support India 
endeavours to achieve the Net Zero emission target by 2070, as announced by Prime Minister Shri 
Narendra Modi.  

 

 

 
1 Ref: greenpeace.org report-2022 World Air Quality Report pg 23 
 



 

 

 

Request for your attention 

17. We Confederation of Biomass Energy Industry of India (CBEII) as an Industry body strongly recommend 
price benchmarking of raw biomass and biomass briquettes and pellets for Pan India location and not 
just the Northen States.  

18. The benchmarked price will consider business viability and accountability, impact on electricity tariff and 
rationalise and efficient pellet procurement by power utilities also enabling TPPs and pellet 
manufacturers and traders to establish sustainable biomass supply chain ecosystem. 

19. Looking forward to favourable consideration to resolve sustainability issues and decarbonising industries 
in India under your leadership, guiding and supporting the public and private sectors to launch emission 
reduction projects to help secure a healthy and prosperous future for India and the world at large. 

20. We on behalf of CBEII and the Biomass Industry, seek time from your good office to have a detail 
discussion on the suggestions submitted. 

21. Looking forward for your positive response. 

 
Jai Hind! 

Kind regards,  

 
Lt Col Monish Ahuja (Retd)     

Chairman       

CBEII        

Mob: +91 88980 57100 / +91 90046 73858                    

Email: monishahuja@cbeii.org ; monishahuja@prespl.com 

 

Encl:  

1. Annexure I: MoP notification reference: F No. 11/86/2017-Th.II (C No 238797) Dated. 23rd August 2023    
                      on Price benchmarking of Biomass Pellets for Co-firing in Thermal Power Plants in NCR and  
                      adjoining areas- reg.  

2. Annexure II: MoP notification reference: F No. 11/86/2017-Th. II - Part (II) Dated. 01st January ‘2023 on  
                       Revised Model contract for use of Biomass in Thermal Power Plants (TPPs) 

3. Annexure III: Green Peace - 2022 World Air Quality report India Pg 23 
 

CC to 
1. Shri Krishan Pal Gurjar 

Hon'ble Minister of State for Power 
200-C Block-14, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011- 23720450 / 23720451 (Extn- 424) 

Email id: palkrishangurjar14@gmail.com ; krishanpal.mp@sansad.nic.in 
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2. Shri Pankaj Agarwal, IAS 

Secretary, Ministry of Power 

Room no. 204 - 205, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011- 23721487 / 23710271 / 23711316 
Email Id: secy-power@nic.in 

 

3. Shri Ashish Upadhyaya, IAS 

Special Secretary & Financial Adviser  
Ministry of Power 
Room no 402 - 415, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011- 23714009 
Email Id: ashish.upadhyay@nic.in 

 
4. Shri Sanjay Malhotra, IAS 

Additional Secretary  
(Transmission, Distribution, Reforms & Restructuring, National Electricity Policy/ Tariff Policy/ 
CERC/APTEL/JERCs, etc) 
Shram Shakti Bhawan, Rafi Marg, New Delhi-1. 
Tel: +91-011-23710199 (O) 
Email id: sanjay.malhotra-rj@gov.in 

 
5. Dr. D. Sai Baba 

Joint Secretary (Trans., Coord.) 
Ministry of Power 
Room No. 413, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011-23714162 
Email id: d.saibaba@nic.in 

 
6. Shri Piyush Singh 

Joint Secretary (Admin, Thermal and Coal, Distribution, OM) 
Ministry of Power 
Room No. 413, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011- 23714367 
Email id: singhp7@nic.in 
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7. Shri Mohammad Afzal 

Joint Secretary (RTI, PG, Record, Hydro, Parliament) 
Ministry of Power 
Room No. 220, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011- 23714000 
Email id: afzal_mdp@nic.in 
 

8. Shri Shashank Misra 

Joint Secretary (Distribution, Reform Utility) 
Ministry of Power 
Room No. 418, CGO Complex, Lodhi Road,  
New Delhi-110 003, India.      
Tel: 011- 23710171 
Email id: shashank.misra@nic.in 

 
Copy for information to: 
1. Ms. Leena Nandan, IAS 

Secretary, Minister of Environment, Forest and Climate Change  

Indira Paryavaran Bhawan, Prithvi Wing, 4th floor, 

Jor Bagh Road, New Delhi-110003. 

Tel: 11- 20819308, 11-20819408 

Email id: secy-moef@nic.in  

 

2. Shri Pankaj Jain, IAS 
Secretary, Ministry of Petroleum & Natural Gas  

Room No. 206-A, Shastri Bhawan,  

Dr. Rajendra Prasad Road,  

New Delhi - 110001 

Tel: 11- 23383501 / 23383562 

Email id: sec.png@nic.in 

 

3. Shri Manoj Ahuja, IAS 
Secretary, Ministry of Agriculture & Farmers Welfare 

Room No. 115, Krishi Bhawan, New Delhi 

Tel: 11-23382651, 23388444, 23386004 

Email id: secy-agri@gov.in 

 

4. Shri Bhupinder Singh Bhalla, IAS 
Secretary, Ministry of New and Renewable Energy 

Block no. 14, CGO Complex, New Delhi 

Tel: 11- 20849010 / 24361481/ 24362772 

Email id: secy-mnre@nic.in 
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5. Shri S. C. L Das, IAS 
Secretary, Ministry of Micro, Small and Medium Enterprises 

Room No. 169, Udyog Bhawan,  

Rafi Marg, New Delhi - 110011 

Tel: 011-23062107, 23061023 

Email id: secretary-msme@nic.in 

 

6. Dr M. M. Kutty, IAS 
Chairperson, 
Commission for Air Quality Management in Delhi National Capital Region (NCR) & Adjoining Areas 
Ministry of Environment, Forests & Climate Change  
Indira Paryavaran Bhawan,  
Jor Bagh Road,New Delhi,110003 
Tel: 011-23701213 

Email Id: mefcc@gov.in ; cpcb@nic.in ; kutty32@gmail.com  
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F. No. LLt8,6/zOt7'Th.II (C.No 23A797)
Government of India

MinistrY of Power
x*** *

Shram Shakti Bhawan, Rafi Marg,
New Delhi, dated the 23'd August,2023.

To,

1. The Chief Secretary, Government of Punjab.
2. The Chief Secretary, Government of Haryana.
3. The chief secretary, Government of Uttar Pradesh.

4. The Chief Secretary, Government of Rajasthan'
4. Chairperson, CEA

5. MDs of Power Plants in NCR and adjoining areas'
6. Mission Director, SAMARTH Mission.

Subject: Price Benchmarking of Biomass Pellets for co-firing in

Thermal Power Plants- reg.

In order to promote and develop sustainable supply chain of biomass

pellets and enable faster pellet procurement by power utilities, Ministry of

power (MoP) vide letter No.1l/86/2021-Th.II [C'No:238797) dated 16th

June, zoz3 issued 'Modification of Revised Policy for Biomass Utilization for

Power generation through Co-firing in Coal based Power Plants'' In

pursuance of Para 2(b) of the above policy dated 16.06'2023, a Committee

on price benchmarking of biomass pellets was constituted on 22nd June,

2023 to carry out region-wise price benchmarking of biomass pellets in order

to accelerate the capacity addition of pellet manufacturing and to address

the issue of existing volatility of raw biomass prices.

2. In this regard, the Price benchmarking Committee carried out study for

National Capital Region (NCR) and submitted its report with recommended

benchmark price for NcR. As per the recommendation of the committee,

biomass fuel price has been specified for a period of 1 year w'e'f

01.09 .2023. The benchmark prices for non-torrefied biomass pellets in the

v
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NCR have been derived as Rs. 2.32l1000 kcal. The price specifled is
excluding GST & transportation cost at the pellet manufacturing plant site.

The pellets shall have moisture content below 14o/o and GCV between 2800-

3400 kcal/kg.

3. The concerned TPPs may be advised to adhere to the above mentioned

benchmark price of biomass pellets and to take necessary action in this

regard.

4. This issues with the approval of Hon'ble Minister of Power & NRE

Yours sincerelY
\ | /'-Z\ -,2^'\
w-o,E;:'

(liten6ra Misra )
Under Secretary to the Government of India

Tele: 23063746

Copy to:

(i) PS to Hon'ble Minister of Power & NRE.

(ii) PS to Hon'ble l.4os for Power

(iii) Sr PPS to Secretary(Power)
(iv) PPS to SS&FA ,PPS to AS(AT)

(v) All loint Secretaries/EAlchief Engineer, Ministry of Power

(v) In-charge, NIC, Ministry of Power- with a request to upload this

advisory on the website of MoP.

Copy for information
(i) Secretary, Ministry of Environment, Forest & Climate Change

(ii) Secretary, lYinistry of Petroleum and Natural Gas

(iii) Secretary, Ministry of Agriculture and Farmer Welfare'

(iv) Chairperson, Commission for Air Quality Management in NCR and

Adjoining a reas.
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